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THE ROLE OF THE BLOCKCHAIN IN REDUCING THE ISLAMIC FINANCE'S
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ABSTRACT: Blockchain technology is currently the largest database distributed globally among
individuals, not only used to provide virtual currencies, but also it has the potential to penetrate all areas
of life (economy, health, education, public administration ... etc.). We will focus in our research on The
Islamic banking sector, which faces risks and obstacles due to the nature of the activity of these banks,
as we seek to suggest some ideas that allow Islamic banks to take advantage of this technology in
concluding Islamic financing contracts to reduce these risks. Knowing that the leading countries of
technology started to exploit blockchain in the banking sector in general and Islamic in particular, so
Hilal Bank in Abu Dhabi in 2018 using the blockchain system to sell legal bonds, and it's considered
the first process of converting bonds in the world through blockchain in accordance with the provisions
of Islamic Sharia.
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